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SECTION 16 | Dealings in investment securities.

The Act provides in effect that after one year after the passage of the Act:
Dealings in investment securities by a member bank are limited to the pur-
chase and sale of such securities, without recourse, solely upon the order
and for the account of customers, except that a member bank may purchase
for its own account investment securities under limitations and restrictions
prescribed by regulation of the Comptroller of the Currency.

No member bank shall underwrite any issue of securities.

These limitations and restrictions do not apply to obligations of the United
States, to general obligations of any State or subdivisions thereof, to obli-
gations issued under the authority of the Federal Farm Loan Act or issued
by the Federal Home Loan Banks or the Home Owners’ Loan Corporation.

SECTION 20 | Relationships between member banks and securities dealers.

After one year from the date of the enactment of this Act, no member bank
shall be affiliated in any manner described in section 2 (b) hereof with any
corporation, association, business trust, or other similar organization en-
gaged principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of stocks,
bonds, debentures, notes, or other securities.

SECTION 21 | Receipt of deposits by securities companies and other non-banking institu-
tions.

It is made unlawful, after a period of one year :

(1) For any person, corporation or other organization engaged in the issue,
underwriting or selling of securities to receive deposits subject to check or
to repayment upon presentation of a pass book or certificate.

(2) For any person, corporation or organization, other than a financial insti-
tution or private banker subject to examination and regulation under State
or Federal law, to receive deposits subject to check or to repayment upon
presentation of a pass book or certificate, unless such person, corporation
or organization shall submit to periodic examination by the Comptroller of
the Currency or Federal reserve bank and shall make periodic reports of
condition in the same manner and at the same time as is required of na-
tional banks.

SECTION 32 | Relations of Member Banks ivith Securities Companies.

After January 1, 1934, no officer or director of a member bank shall be an
officer, director or manager of an organization engaged primarily in the se-
curities business and correspondent relationships between member banks
and securities organizations are prohibited, except when authorized by a
permit therefor issued by the Federal Reserve Board. The Board may issue
such a permit if not incompatible with the public interest, and may revoke
such permit if the public interest requires.

E) JEAMY1C SUMMARY OF BANKING ACT OF 1933 O H D% i T2 5 7%, Section 20
DRI T FNOLED—HEFIH,
) Full text of “FULL TEXT : The Glass-Steagall Act a.k.a. The Banking Act of 1933” (http:/archive.
org/stream/FullTextTheGlass-steagall ActA.k.a. TheBankingActOf1933/1933_01248_djvu.txt).
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1975 10 3

1976 13 3

1977 6 0

1978 5 1

1979 7 3

1980 7 3

1981 5 2

1982 25 7

1983 33 12

1984 74 4 16 0 4 0
1985 93 22 34 0 9 0
1986 120 21 56 1 12 0
1987 176 11 55 1 16 0
1988 201 6 192 0 24 0
1989 196 9 145 28 7 4
1990 151 8 303 186 0 49
1991 101 4 201 127 0 45
HiFT) FDIC, Historical Statistics on Banking, Savings Institutions (http://www?2.fdic.

gov/hsob/HSOBRpt.asp).
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